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§ 345. social and economic effects of the war on
britain.—The War hastened many changes in the national life
that were already under way when it began. Victorian pros-
perity had been based on the export of mass-produced textiles
and coal and iron. We have seen that other countries had long
been overtaking Britain in these matters (§ 320). They took
increasingly drastic steps to prevent her from competing with
their own nascent industries, and the strain of war made this
economic nationalism into a ruling passion. Coal-mining was
especially hard-hit by the development of fuel-oil and hydro-
electric power. The result was that the nation was driven to
abandon the economic " offensive " involved in the Free Trade
policy (for a country that will not import cannot export), and
fall back on the defensive tactics of keeping the " enemy " out
of her own markets.
But the process has involved widespread unemployment in
the old exporting industries. Fortunately the Industrial In-
surance scheme, which had been developed before the War
(§ 328), provided machinery for keeping the displaced labour
from starvation ; but an undue strain was put upon its funds.
As originally designed, contributions balanced expenditure ;
but when, after the War, the percentage of unemployment rose
from 5 to 15 per cent., the money to be distributed had to be
borrowed in ever-increasing amounts from the Treasury. In
common parlance Unemployment Relief is known as " The
Dole," but it is not fair to these victims of a new Industrial
Revolution to use such an opprobrious expression. Neverthe-
less there is grave danger that many of the unemployed will
gradually become unemployable, through losing the habits and
aptitudes of industry.
Of course, the country might recover some of her lost
export trade if she could produce goods more cheaply; but
this would probably involve reducing wages, and the nation as
a whole is not prepared for such a step. The Trade Unions
are still very powerful, and they feel that it would be a betrayal
of trust to permit any recession from the improved standards of

